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LIMITED OFFICIAL USE CAIRO 6988 

E.O. 11652: N/A 

TAGS: USEGJC, EAID, EFIN 

SUBJECT: GODE-GUARANTEED $250 MILLION LOAN 
REF: CAIRO 6653 

1 . CHASE MANHATTAN REP AT CAIRO TELLS US BASIC DOCUMENTATION 
FOR SUBJECT LOAN IS BEING COMPLETED TODAY (APRIL 26) AT 
LONDON. SUBSCRIBING BANKS WILL SIGN AND GOE MINFIN HAMED 
WILL CERTIFY GOE GUARANTEE OF LOAN. CRUCIAL CODE GUARANTEE, 
HOWEVER, WILL HAVE TO AWAIT LATER SIGNING BY SAUDI MINFIN 
ABA AL KHAYL, WHO REPORTEDLY IS NOT PRESENT IN LONDON. 

(CAIRO PRESS FEATURED GOE DEPPRIMIN KAISSOUNI'S DEPARTURE 
APRIL 25 FOR PROCEEDINGS.) 

2. ACCORDING CHASE OFFICIAL, FUNDS COULD BECOME AVAILABLE 
TO GOE WITHIN FOUR TO EIGHT WEEKS, DEPENDING UPON COMPLETION 
OF PROCEDURAL DETAILS SUCH AS CONDITIONS PRECEDENT TO BE MET 
BY GOE. THESE INCLUDE PROCUREMENT OF CERTAIN LEGAL OPINIONS, 
CONCURRENCE OF COUNCIL OF MINISTERS AND APPROVAL BY PEOPLES 
ASSEMBLY. IF CONDITIONS ARE NOT MET WITHIN SIX MONTHS, 

LENDERS CAN WITHDRAW COMMITMENT OF FUNDS. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 CAIRO 06988 261307Z 

3. WE HAVE HEARD FROM SEVERAL SOURCES THAT LOAN, WHICH 
WAS OFFERED ON MARKET LATE MARCH, HAS BEEN OVERSUBSCRIBED. 
CHASE BANK REP CONFIRMS THIS, COMMENTING THAT ABOUT $320 
MILLION HAS BEEN TAKEN UP, INCLUDING CHASE'S $25 MILLION 
SHARE. HOLDINGS OF SYNDICATE ACCORDINGLY WILL BE REDUCED ON 
PRO RATA BASIS. SUBSCRIPTIONS REPORTEDLY ARE FROM WIDE RANGE 
OF INSTITUTIONS, NOT JUST ARAB BANKS AS WE HAVE HEARD RECENTLY. 
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FOR LONDON: WOULD APPRECIATE ANY READINGS ON STATUS OF LOAN 
READILY AT HAND. 

EILTS 
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